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Per  capita  pork  out- 
put in  1968  was  up  3  per- 
cent from  a  year  earlier. 
But  demand  was  unusually 
strong  for  meat  and  hog 
prices  averaged  only  slightly 
lower. 

Pork  production  is  ex- 
pected to  exceed  year- 
earlier  levels  again  in  1969. 
Prices  Likely  will  average 
above  a  year  earlier  in  the 
winter,  but  generally  below 
1968  levels  the  balance  of 
the  year. 
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SUMMARY*' 


Prices  of  hogs  and  fed  cattle 
will  likely  soften  later  this  winter  and 
spring,  but  feeder  cattle  ajid  lamb  prices 
should  hold  up  well.    Prices  last  year 
were  bolstered  due  to  unusually  strong 
demand — a  sharp  increase  in  consumer 
incomes,  population  growth,  and  changing 
consumer  preferences.    A  somewhat  slower 
rise  in  income  expected  this  year  may 
moderate  the  growth  in  consumer  demand 
for  meat. 


Fed  cattle  prices  strengthened  last 
fall  and  early  winter.    In  late  January, 
Choice  steers  at  Chicago  were  averaging 
$29.50  per  100  pounds,  about  $2.50  above 
a  year  earlier.    With  increased  fed  cattle 
marketings  and  larger  pork  and  broiler 
supplies,  fed  cattle  prices  are  expected 
to  ease  from  late  January  levels.  Based 
on  marketing  intentions  Western  markets 
will  be  \inder  more  price  pressure  than 
those  in  the  Midwest. 


Red  meat  output,  up  all  last  year, 
is  likely  to  rise  more  rapidly  in  the 
first  half  of  19^9.    Fed  beef  and  pork 
will  account  for  the  increase;  output  of 
lamb  and  veal  is  expected  to  be  down. 

Fed  cattle  marketings  this  winter 
should  considerably  exceed  both  year-ago 
and  last  fall's  levels.    Ten  percent  more 
cattle  were  on  feed  at  the  beginning  of 
this  year,  and  cattle  feeders  have  report- 
ed plans  to  increase  their  winter  market- 
ings 6  percent  over  a  year  earlier.  If 
feeders  carry  out  their  marketing  plans, 
average  weights  likely  will  rise. 

Western  cattle  feeders  planned 
the  sharpest  increases  in  marketings . 
Increases  in  the  Corn  Belt  may  be  small. 
Marketings  in  the  spring  also  may  con- 
siderably exceed  last  spring's  totals, 
since  numbers  of  lightweight  cattle 
reported  on  feed  January  1  were  up  10 
percent . 


The  demand  for  feeder  cattle  likely 
will  remain  relsttively  strong  this  winter 
and  spring,  and  feeder  cattle  prices  are 
expected  to  continue  steady  to  strong. 

Cow  sla\ighter  this  winter  and  spring 
is  expected  to  run  about  the  same  as  a 
year  ago,  with  perhaps  a  little  less  culling 
of  dairy  cows  and  beef  cow  slaughter  up  a 
little.    Utility  cows  at  Chicago  in  late 
January  were  $l8.10  per  100  pounds,  about 
$1.75  above  a  year  ago.    Cow  prices  are 
expected  to  hold  firm  and  remain  above  a 
year  earlier  through  midyear. 

Hog  slaughter  this  winter  and  spring 
probably  vill  be  larger  than  in  the  first 
half  of  1968.    Based  on  the  December  1  num- 
ber and  weight  distribution  of  market  hogs 
and  pigs  on  famis,  a  bigger  bulge  in 
slaughter  may  occur  this  winter  than  in 
the  spring. 


*The  summary  of  this  report  was  released 
on  February  3,  19^9' 
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Barrow  and  gilt  prices  at  8  markets 
were  about  $19. 60  per  100  pounis  in 
January,  more  than  $1  above  a  year  ago. 
Hog  prices  likely  will  weaken  in  the  next 
few  weeks;  but  then  strengthen  in  the 
spring,  with  prices  in  April- J\ine  probably 
a  little  lower  than  a  year  ago  when  bar- 
rows and  gilts  at  8  markets  were  ^19. kO. 

Hog  producers  have  stated  plans  to 
have  5  percent  more  sows  farrow  during  the 
1969  spring  farrowing  season.    If  these 
plans  are  carried  out,  hog  slaughter  in 
the  second  half  of  I969  will  continue 
larger  than  a  year  earlier.    With  larger 
supplies  of  pork  and  continued  large 
supplies  of  competing  meats  in  the  second 


half  of  1969,  hog  prices  likely  will  aver- 
age below  a  year  earlier. 

Lamb  slaughter  this  winter  and 
spring  is  expected  to  continue  generally 
below  a  year  earlier.    Four  percent  fewer 
lambs  were  on  feed  January  1,  19^9 ^  and 
the  lamb  crop  is  expected  to  be  down 
again  this  year. 

Choice  grade  slaughter  lambs  at 
San  Angelo  in  late  January  were  $26.50 
I)er  100  pounds.    Based  on  the  weight  dis- 
tribution of  lambs  on  feed,  some  price 
weakness  may  develop  later  this  winter. 
But  a  normal  spring  price  advance  is  in 
prospect,  holding  prices  higher  than  a 
year  ago  throughout  the  first  half. 


SITUATION  AND  OUTLOOK 


CATTLE 

Fed  cattle  marketings  in  32  States 
last  year  were  the  largest  on  record- -23 
million  head,  up  6  percent  from  19^7  and 
more  than  twice  the  number  marketed  10 
years  ago.    The  large  increase  in  fed 
cattle  marketings  was  coupled  with  an 
increase  in  cow  slaughter  and  a  decline 
in  non-fed  steer  and  heifer  slaughter. 


December- -$2.^4-5  above  December  196^. 
Prices  fluctuated  during  the  first  6 
months  but  the  trend  after  midyear  was 
generally  up.    Smaller  supplies  of  poultry 
contributed  to  the  strength  in  red  meat 
prices.    But  it  reflected  mainly  a  strong 
advance  in  consumer  income  and  in  the 
general  level  of  commodity  prices. 


Consequently,  commercial  cattle 
slaughter  totaled  35 ^l  million  head--only 
3  percent  more  than  in  I967  but  a  ^+9 
percent  increase  in  the  past  decade. 
Steer  slaughter  (estimated  commercial) 
increased  2  percent  over  19^7^  heifer 
slaughter  was  up  8  percent,  and  1  percent 
more  cows  were  slaughtered.    Calf  slaiigh- 
ter  continued  to  decline  in  I968.  Com- 
mercial calf  slaughter  totaled  mil- 
lion head,  8  i)ercent  below  a  year  ago 
and  the  smallest  since  1915 >  reflecting 
the  decline  in  dairy  numbers  and  expanded 
cattle  feeding. 

Despite  record  beef  production  and 
nearly  k  percent  more  pork,  prices  of  all 
classes  of  cattle  averaged  higher  than  in 
1967.    In  fact,  the  farm  price  of  beef 
cattle  averaged  higher  than  any  year 
since  1952.    Prices  of  Choice  grade 
slaughter  steers  at  Chicago  rose  from 
around  $26.90  in  January  1968--$1.6o 
above  a  year  earlier- -to  $28.90  in 


With  a  continued  high  level  of 
cattle  feeding,  feedlot  placements  were 
up  about  11  percent  in  I968.    Since  demand 
for  feeder  cattle  was  strong,  prices  of 
Choice  yearling  steers  (Kansas  City) 
advanced  about  $3  through  the  first  6 
months  of  the  year  to  $28.75  in  July. 
This  was  more  than  $1  above  a  year  earlier. 
Prices  then  declined  seasonally  to  $27.10 
in  October  before  advancing  again  to 
$28. UO  in  December.    Feedlot  placements, 
above  I967  levels  all  year,  were  sharply 
higher    In  the  late  summer  and  fall. 

Although  more  cows  were  slaughtered 
than  in  I967  and  beef  imports  were  1^+ 
percent  larger,  prices  of  Utility  grade 
cows  at  Chicago  averaged  $18.^5  in  I968-- 
$1  above  a  year  earlier  and  the  highest 
average  for  cows  of  that  quality  since 
1952. 

Cattle  slaughter  in  January- June  I969 
is  expected  to  continue  above  a  year  earlier. 
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Table   1  .-  Number  of  cattle  and  calves  on  feed  January  1, 
by  regions,  and  percent  change  from  previous  year, 
1965  to  date 


!  North 

Central  States 

Year 

I  Ea$t 

:     West  : 

:  North 

:    North  : 

Total  : 

Central 

:  Central  : 

1,000 

1,000 

1,000 

head 

head 

head 

1965 
1966 

Percent  change  from  I965 
1967 

Percent  change  from  I966 
1968 

Percent  change  from  19^7 
1969 

Percent  change  from  I968 


1,685 
1,767 

44.9 
1,777 

+0.6 
1,728 

-2.8 
1,813 

44.9 


k,6k0 
^,920 

46.0 
5,365 

+9.0 

5,385 
+0.i^ 

5,885 
+9.3 


6,325 
6,687 

+5.7 
7,1^2 

+6.8 
7,113 

7,698 
+8.2 


Texas 
and 
Okla- 
homa 


1,000 
head 

603 

667 
+10.6 

Qkk 
+26.5 

991 
+17  A 
1,280 
+29.2 


Western 
States 


Total 
1/ 


1,000 
head 

2,50lf 
2,677 

+6.9 
2,763 

+3.2 
2,789 

+0.9 
3,081^ 
+10.6 


1,000 
head 

9,979 
10,582 

11,268 

11  Ml 

12,579 


1/  39  State  total. 
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Table   2  .--Steer  prices  at  Chicago  by  weight  group  and  differences 
between  grades,  by  months,  I96J-6Q 


Month 

•  Choice 

,Pifference  in  prices 
[    between  Choice  and 
Good  (all  weights) 

1967 

\  1968 

900-1100 
Pounds 

: 1100-1300 
'  Pounds 

: 900-1100 
:  Pounds 

1100-1300 
:    Pounds  ' 

Sjspead 

±yOO 

Pol. 

Pol. 

Pol. 

Pol. 

Pol. 

Pol. 

Pol. 

Pol. 

Jantiary 

'  25.3^ 

25.06 

-0.28 

26.96 

27.09 

0.13 

0.98 

1.86 

February 

24.90 

2I4-.TO 

-  .20 

27.81 

27.82 

.01 

.86 

1.68 

March 

21^.68 

.15 

28.05 

28.17 

.12 

.98 

1.71 

April 

21^.29 

2i4-.Tl 

.k2 

27.79 

27.94 

.15 

1.03 

1.56 

May 

25.05 

25.55 

.50 

27.37 

27.39 

.02 

1.09 

1.47 

June 

25.^^5 

25.  TO 

.25 

26.88 

27.12 

.24 

1.29 

1.34 

July 

25.99 

26.17 

.18 

27.61 

27.75 

.14 

1.18 

1.24 

August 

26.66 

27.23 

.57 

27.78 

28.04 

.26 

1.28 

1.51 

September 

26.91+ 

27.78 

.84 

27.90 

28.44 

.54 

1.39 

1.77 

October 

26.82 

27.28 

M 

28.14 

28.64 

.50 

1.14 

1.62 

November 

26.31 

26.60 

.29 

28.57 

28.83 

.26 

.99 

1.50 

December 

26.08 

26.2i|- 

.16 

28.86 

29.12 

.26 

1.28 

1,89 

STEER  AND  HEIFER  BEEF  PRODUCTION 
AND  PRICES,  BY  QUARTERS 

POUNDS*" 


12 


Production  per  capita 


DOLLARS 


27 
24 
21 
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Steer  and  heifer  slaughter  will  probably 
increase  again  and  account  for  a  slightly 
larger  proportion  of  total  slaughter  than 
in  1968.    Fed  cattle  marketings  in  the 
first  half  will  run  well  above  a  year 
earlier  as  a  result  of  the  continued  ex- 
pansion in  cattle  feeding.    However,  no 
sharp  change  in  the  level  of  cow  slaughter 
is  anticipated  compared  with  a  year  ear- 
lier. 

Fed  Cattle  Marketings 
To  Continue  Large 

Twelve  million  cattle  and  calves 
(32  States)  were  on  feed  January  1,  up 

10  percent  from  a  year  earlier.  The 
increase  was  spread  fairly  evenly  among 
all  weight  groups.    There  were  10  percent 
more  cattle  weighing  over  900  pounds, 

11  percent  more  in  the  700-900  pound 
group,  and  10  percent  more  weighing  less 
than  700  pounds . 

Cattle  feeders  stated  intentions  on 
January  1  to  market  6  percent  more  cattle 
during  January-March  than  a  year  earlier 
and  9  percent  more  than  during  October- 
December  1968.    Most  of  the  increase  will 
occur  in  the  West  and  the  Southwest. 
These  areas  are  expanding  cattle  feeding 
the  fastest.    Feeders  in  Texas  plan  to 
market  23  percent  more  cattle  this  winter 
than  last,  while  those  in  Kansas,  Colorado 
and  Arizona  plan  increases  of  I3,  "23,  and 
15  percent. 

Feeders  in  I3  Western  States 
(including  Texas  and  Oklahoma)  plan 
increases  averaging  I3  percent,  while 
feeders  in  the  12  North  Central  States 
intend  to  increase  marketings  only  2 
percent.    In  the  Southeast,  a  10  percent 
increase  is  planned. 

Fed  beef  supplies  by  late  winter 
may  be  up  more  than  the  number  of  fed 
cattle  marketed  because  slaughter  weights 
likely  will  average  heavier  than  a  year 
earlier.    Slaughter  weights  ran  lighter 
in  1968  despite  livestock-feed  price 
ratios  that  imve  sometimes  led  to  heavy 
feeding.    But.  considering  the  number 
and  weight  of  cattle  on  feed  January  1, 
the  marketing  intentions  reported  by  feed- 
ers for  this  winter  suggest  that  slaughter 


weights  likely  will  run  above  a  year  ear- 
lier.   For  example,  there  were  I3  percent 
more  steers  weighing  90O  pounds  and  over 
and  6  percent  more  heifers  weighing  over 
700  pounds.    These  cattle  normally  pro- 
vide the  bulk  of  winter  slaughter  supplies, 
Thus,  if  marketings  are  not  up  more  than 
6  percent,  average  weights  of  fed  cattle 
sold  for  slaughter  this  winter  likely  will 
rise  above  weights  a  year  earlier. 

i^verage  live  weight  of  Choice  steers 
at  7  markets 


Month 


Jan. 
Feb. 
Mar. 
Apr. 

May 

June 

July 

Aug. 

Sept, 

Oct. 

IJov. 

Dec . 


Year 


1966 


1967 


1968 


Lb. 

1,151 
1,1^3 
1,135 
1,139 
l,lkk 
1,1U8 

1,133 
1,126 

1,119 
1,128 

1,139 
l,lkk 

1,138 


Lb. 

1,159 
1,156 
1,152 
1,153 
1,155 
1,1^3 
1,133 
1,115 
1,116 
1,116 
1,132 
1,132 

1,139 


1,1U6 
1,1UU 
l,lUl 
1,11+1 

1,1^9 
l,lii-8 
1,126 
1,105 
1,098 
1,101 
1,116 
1,123 

1,129 


An  increase  in  the  proportion  of 
steers  in  the  marketing  mix  this  winter 
will  also  tend  to  increase  the  average 
weight  of  fed  cattle  marketed.    In  addition, 
there  may  be  some  tendency  for  feeders  to 
hold  cattle  if,  prices  drift  a  little 
lower  as  expected.    In  this  event,  weights 
would  increase  even  more,  adding  further 
to  fed  beef  supplies  and  pressiire  on  prices. 

During  most  of  I968  heavy  fed  steers 
sold  slightly  above  lighter  weight  steers 
of  the  same  grade.    This  is  normally  the 
case  when  supplies  of  heavy  cattle  are 
not  excessive.    Prices  of  1,100-1,300 
pound  Choice  grade  steers  at  Chicago 
averaged  about  25  cents  per  100  pounds 
above  900-1,100  pound  steers.  This 
Januaiy  the  heavier  weights  sold  at  a 
30  cent  average  premium  over  the  lighter 
weights  at  Chicago.    This  was  roughly  the 
same  spread  between  these  two  weight 
groups  as  a  year  earlier.    Thus,  the 
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STEER  PRICES 


$  PER  100  LB. 


1963       1964       1965       1966  1967 


1968 
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relative  supply  of  heavier  beef  has  been 
about  the  same  as  last  year  even  though 
total. fed  beef  supplies  have  been  sub- 
stantially larger. 

If  average  market  weights  of  fed 
steers  later  this  winter  rise  above  a 
year  eas-lier,  the  premium  currently  paid 
for  heavy  steers  in  Chicago  may  decline 
or  disappear  entirely.    As  the  relative 
supply  of  heavy  beef  increases,  the 
premium  quickly  disappears  and  heavy 
cattle  often  are  discounted.    In  fact, 
if  supplies  of  heavy  cattle  are  excessive, 
then  prices  are  severely  discounted, 
tending  to  lower  prices  of  all  cattle. 

Fed  Cattle  Prices  Likely  To 
Ease  Later  This  Winter 

Fed  cattle  prices  were  strong 
during  most  of  the  fall  of  1968  even 
though  marketings  out  of  feedlots  were 
7  percent  larger  than  a  year  earlier. 
Choice  grade  steers  at  Chicago  averaged 
$28.50  during  October -Dec ember  I968. 
This  was  $1.90  above  a  year  earlier.  The 
higher  price  can  be  attributed  largely 
to  increased  consumer  demand  for  beef, 
because  red  meat  production  was  seasonally 
large  and  well  above  a  year  earlier. 
Consumer  incomes  reached  record  levels 
and  their  increase  over  a  year  earlier 
was  exceptionally  large --more  than  7 
percent . 

Fed  cattle  prices  are  expected  to 
decline  from  JanuEtry  levels  later  this 
winter  and  into  spring.    Cattle  feeders 
expect  to  ship  6  percent  more  fed  cattle 
to  slaughter  during  January-March  than 
a  year  earlier  and  9  percent  more  than 
October-December  I968.    These  cattle  will 
probably  be  heavier  than  a  year  ago.  The 
increase  in  supplies  of  pork  is  expected 
to  continue  above  yeax-earlier  levels  and 
more  than  offset  smaller  supplies  of  veal, 
and  lamb  and  mutton.    Gains  in  broiler 
production  also  are  expected  to  be  great- 
er than  in  recent  months. 

In  addition  to  larger  supplies  of 
meat,  consumer  incomes  are  expected  to 
increase  less  rapidly  than  the  very  sharp 
gains  in  the  second  half  of  I968.  Al- 
though cattle  prices  likely  will  soften 


by  late  winter,  January -March  I968  prices 
are  expected  to  average  well  above  a  year 
earlier  when  Choice  grade  steers  at 
Chicago  averaged  $27.30. 


Steer  prices  at  Chicago,  I966-68 


Month  i 

Choice  steers 

1966  * 

1967  i 

1968 

Dollars 

per  100  pounds 

Jan. 

26.87 

25.25 

26.87 

reo . 

27.79 

2i4-.92 

27.3^ 

Mar. 

29.22 

2i^.67 

27.75 

Apr . 

27.98 

21^.66 

27.^9 

May 

:  26.75 

25.^+6 

27.16 

June 

:  25.i^9 

25.88 

26.89 

July 

:      25. U 

26. ko 

27.6i+ 

Aug. 

:  25.85 

27.22 

28.01 

Sept. 

:  26.11 

27.62 

28.20 

Oct. 

:  25.50 

26.97 

28.21 

Nov. 

:  2h,ok 

26.51 

28.1+6 

Dec. 

:  2i+.50 

26.1+5 

28.88 

Av. 

:  26.29 

26,0k 

21,7k 

Spring  hfarketings 
To  Continue  Large 


Fed  cattle  marketings  are  expected 
to  continue  large  in  the  spring.  The 
increase  over  a  year  earlier  will  depend 
partly  on  the  volume  of  winter  marketings 
and  the  number  and  weight  of  cattle 
placed  on  feed  this  winter.  However, 
considering  the  number  on  feed  on  January  1, 
if  marketing  intentions  materialize  this 
winter,  the  April  1  carryover  of  cattle 
that  were  on  feed  January  1  will  be  well 
above  a  year  earlier.    Thus,  spring 
marketings  are  expected  to  continue  in 
excels  of  a  year  earlier  by  about  as  much 
as  in  the  winter. 

Prices  of  fed  cattle,  particularly 
in  ^rly  spring,  likely  will  continue 
soft,  and  during  April- June,  may  average 
near  or  above  a  year  earlier  when  Choice 
steers  at  Chicago  were  $27.20. 

West  Coast  Marketings  Larger 

In  1968,  Choice  grade  slaughter 
steer  prices  (900-1,100  pound)    in  Cali- 
fornia averaged  about  70  cents  below 
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Chicago  prices,  while  in  I967  prices  in 
California  averaged  50  cents  above  Chicago 
prices.    Such  price  relationships  generally 
follow  relative  changes  in  regional  fed 
cattle  supplies  which  affect  movement  of 
beef  from  one  area  to  ajiother. 

For  example,  in  the  second  half  of 
1968  West  Coast  marketings  exceeded  year- 
earlier  levels  by  8  percent  while  Corn 
Belt  marketings  were  up  k  percent.  Dur- 
ing this  period,  price  changes  in  the 
two  areas  were  decidedly  different.  In 
mid-August  Choice  grade  900-1^100  pound 
steers  were  selling  near  $27.60  per  100 
pounds  in  both  Chicago  and  California. 
However,  Chicago  prices  trended  steadily 
upward  during  the  balance  of  the  year  to 
$29.^4-5  in  late  December.    In  contrast, 
fed  cattle  prices  in  California  dropped 
sharply  from  $27. 60  in  mid-August  to 
$25.75  by  mid-October- -more  than  $2  below 
prices  of  comparable  cattle  in  Chicago. 
California  prices  then  rose  sharply  back 
to  the  mid-August  level  by  the  end  of  the 
year.    However,  Choice  grade  steers  in 
California  were  $1.20  below  Chicago 
prices  at  year's  end. 


Inventory  Report  to  be  released  February 
12  will  provide  new  data  that  will  offer  a 
better  indication  of  the  19^9  feeder  cattle 
supply. 

Feeder  cattle  prices  at  Kansas  City, 
1967-68 


Month 


Jan. 
Feb. 
Mar. 
Apr. 
May 
June 
July 
Aug. 
Sept. 
Oct. 
Nov. 
Dec. 
Av. 


Choice  feeder 
steers 
550-730  lb. 


Choice  feeder 
steer  calves 


1967     1968  :  1967 :  1968 


DonftTR  per  100  pounds 


26.16 
26.28 
26. kh 

26.39 
27.04 

27. 3^^ 
27.68 
27.84 
26.74 
26.38 
25.89 
26.03 
26.68 


25.82 
26.94 
27.60 
28.64 
28.90 
28.69 

28.75 
28.40 
27.74 

27.09 

28.11 

28.42 
27.92 


29.69 
29.69 
30.01 
30.21 
30.85 
30.75 
30.75 
30.93 
30.16 
29.98 
29.03 
29.20 
30.10 


28.69 
29.52 
30.46 
31.04 
32.95 
32.54 
32.50 
32.10 
31.42 
30.89 
31.50 
31.50 
31.26 


Increases  in  fed  cattle  marketings 
this  winter  will  continue  larger  in 
California  and  Arizona  than  in  the  Corn 
Belt.    Cattle  feeders  in  the  Corn  Belt 
expect  to  market  about  2  percent  more  fed 
cattle  in  January -March,  while  Arizona 
and  California  feeders  plan  to  ship  7 
percent  more.    Thus,  West  Coast  prices 
likely  will  continue  generally  below 
Corn  Belt  prices  during  the  next  several 
months.    Relatively  less  fed  beef  from 
swing  States  such  as  Colorado  and  Texas 
will  move  west  through  the  winter  and 
spring. 

Feeder  Cattle  Prices 

To  Continue  Steady-Strong 

The  6  percent  increase  in  fed  cat- 
tle slaughter  last  year  and  the  10  percent 
increase  in  number  on  feed  January  1 
probably  more  than  offset  the  larger  I968 
beginning  feeder  cattle  inventory  and 
the  2  percent  increase  in  the  size  of 
the  1968  beef  calf  crop.    Thus,  the 
supply  of  feeder  cattle  may  be  smaller 
this  year  than  in  I968.    The  Livestock 


Fed  cattle  prices  last  January- 
August  averaged  85  cents  above  their  cost 
as  yearling  feeders.    (Choice  grade  90O- 
1,100  pound  slaughter  steers,  Chicago  and 
Choice  550-750  pound  feeder  steers, 
Kansas  City  5  months  earlier) .    In  late 
summer  and  early  faJJ.,  slaughter  steers 
ran  about  75  cents  below  their  cost  as 
feeders.    However,  since  late  fall,  slaughter 
steer  prices  have  been  near  their  feeder 
cost. 

Since  cattle  feeders  this  winter  will 
be  marketing  fed  cattle  bought  on  the  lower 
summer  and  early  fall  feeder  cattle  market, 
fed  cattle  prices  likely  will  again  run 
above  their  cost  as  feeders.    However,  by 
spring  and  summer  a  negative  margin  prob- 
ably will  again  develop.    The  bulk  of  fed 
cattle  that  will  be  marketed  at  that  time 
were  bought  on  a  higher  late  fall  arid 
winter  feeder  market. 

In  late  January,  prices  of  550-750 
pound  Choice  feeder  steers  at  Kansas  City 
averaged  $28.35  per  100  pounds.  These 
prices  were  $2.50  above  a  year  earlier  and 
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about  $1  below  prices  of  900-1,100  pound 
Choice  slaughter  steers  at  Chicago. 

Current  fed  cattle  prices  and 
feeder  cattle  prices  5  months  earlier 


Year 

;  Fed 
;  Cattle  1/ 

Feeder 
;  Cattle  2/ 

•  Margin 

1967 

:  Dollars 

per  100  pounds 

Jan . 

:  25. 

2'4 . 72 

-2.08 

Feb . 

2^.90 

27.  51 

-2 .61 

Mar . 

2^^.53 

27.07 

Apr . 

2J+.29 

-2  .06 

May 

:  25.05 

25  .80 

75 
.  1  J 

June 

:  25.J+5 

26!l6 

-  .71 

July 

:  25.99 

26.28 

2Q 

Aug. 

26.66 

26, hk 

+  .22 

Sept . 

26.9^4- 

?6 

-r  .jj 

Oct. 

26.82 

01  nJi 
c.  1  .  UM- 

Nov. 

26.31 

27. 3^+ 

-1.03 

Dec . 

26.08 

27.68 

-1.60 

1968 

Jan  • 

26 . 96 

27.81^ 

-  .88 

Feb. 

27.81 

26.7^4- 

+1.07 

Mar. 

28.05 

26.38 

+1.67 

Apr. 

27.79 

25.89 

+1.90 

May 

27.37 

26.03 

+l»3^ 

June 

26.88 

25.82 

+1.06 

July 

27.61 

26 . 9)4 

+  .67 

Aug. 

27.78 

27.60 

+  .18 

Sept . 

27.90 

28.6i4 

-  .7^ 

Oct. 

28.L'4 

23.90 

-  .76 

Nov. 

28.57 

28.69 

-  .12 

Dec. 

28.86 

28.75 

+  .11 

1/  Choice  steers  at  Chicago,  900-1,100 


pounds . 

2/  Choice  steers  at  Kansas  City,  550-750 
pounds . 

The  demand  for  feeder  cattle  likely 
will  continue  relatively  strong  this 
winter  and  spring  and  feeder  cattle  prices 
are  exi)ected  to  continue  steady  to  strong. 
By  spring  yearling  feeder  steers  likely 
will  again  be  selling  above  the  level  of 
slaughter  steers. 

Fewer  calves  probably  will  be 
slaughtered  in  I969  than  a  year  earlier, 
for  the  fourth  consecutive  year  of  de- 
clining calf  slaughter.    The  decline  in 
the  dairy  herd  continues  to  reduce  the 
available  supply  of  veal  calves.  This, 
together  with  the  trend  to  feeding  a 
larger  proportion  of  the  calf  crop. 


reduces  the  slaughter  of  calves.  Slaughter 
calf  prices,  compared  to  a  year  earlier, 
likely  will  continue  strong.  Further 
declines  in  supplies  of  calves  for  slaughter, 
together  with  the  growing  demand  for  red 
meats,  suggest  generally  higher  prices 
for  veal  calves  in  I969. 

Cow  Slaughter 

Near  Year  Earlier 

Cow  slaughter  (estimated  Commercial) 
was  about  1  percent  larger  in  I968  than  in 
1967.    The  increase  was  about  equally  dis- 
tributed between  Canner  and  Cutter  grades 
and  other  grades.    Also,  beef  and  mutton 
imports  combined  were  up         percent  in 
1968  while  pork  production  was  h  percent 
larger . 

However,  cow  prices  were  higher  in 
1968  despite  increased  cow  slaughter  and 
larger  supplies  of  other  processing  meats. 
Utility  grade  cows  averaged  $18.^4-5  per 
100  pounds  in  I968,  nearly  $1  above  a  year 
earlier.    In  late  January,  Utility  grade 
cow  prices  at  Chicago  averaged  $l8.10 
per  100  pounds --$1.75  above  a  year  earlier. 
Cow  prices  are  expected  to  rise  seasonally 
over  the  next  few  months,  but  by  less  than 
the  $3.50  January-April  rise  last  year. 

Utility  cow  prices  at  Chicago, 
1966-68 


Month  ; 

1966 

:  1967 

1  1968 

Dollars  per  100  pounds 

Jan. 

15.83 

16.98 

16.35 

Feb. 

17.72 

17.92 

17.98 

Mar. 

19.51 

18.00 

19.09 

Apr. 

19.70 

17.74 

19.88 

May 

19.5^ 

18.51 

19.58 

June 

18.83 

18.89 

19.61 

July 

17.86 

18.37 

18.88 

Aug. 

:  18.37 

17.79 

19.04 

Sept. 

18. 1^6 

17.44 

18.49 

Oct. 

:  17.52 

16.68 

18.13 

Nov. 

:  16.53 

15.89 

16.98 

Dec. 

:  16.40 

16.09 

17.36 

Av. 

:  18.02 

17.52 

18.45 

Fewer  Cattle  Feedlots 

The  number  of  cattle  feedlots  in 
32  States  declined  1  percent  in  I968  to 
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208,600.    The  decline  was  due  largely  to 
a  reduction  in  the  number  of  lots  with 
less  than  1,000  head  capacity.  The 
larger  capacity  lots  increased  from  2,03k 
to  2,080  during  I968. 

The  decline  in  the  number  of  small 
lots  occurred  generally  throughout  most 
cattle  feeding  areas.    Most  of  the  in- 
crease in  larger  lots  was  in  those  with 
capacity  exceeding  8,000  head.  Most 
such  lots  are  in  the  Plains  States,  the 
Southwest,  and  the  West  Coast. 

Feedlots  of  under  1,000  head  capa- 
city accounted  for  99  percent  of  the 
Nation's  feedlots.    They  marketed  an 
average  of  60  head  of  fed  cattle  in  I968. 
Marketings  from  these  lots  accounted  for 
about  53  percent  of  total  fed  cattle  mar- 
Is^tings 

The  1  percent  of  feedlots  with  over 
1,000  head  capacity  shipped  an  average  of 
5,200  head  per  lot  and  accounted  for  kj 
percent  of  total  marketings.    The  0.1 
percent  of  feedlots  with  a  capacity  of 
8,000  head  or  more  accounted  for  around 
27  percent  of  total  shipments. 

HOGS 

The  expansion  in  pig  crops  that 
got  underway  in  early  I966  is  continuing 
this  year.    And  increases  in  commercial 
hog  slaughter  in  I969  may  be  somewhat 
sharper  than  last  year  when  slaughter 
rose  nearly  k  percent  over  I967. 

Hog  prices  in  I968  averaged  only 
slightly    lower  than  in  I967  even  though 
pork  output  was  larger.    Barrow  and  gilt 
prices  at  8  markets  were  $19.20  per  100 
pounds  in  I968,  about  20  cents  less  than 
a  year  earlier.    The  small  price  decline 
in  view  of  larger  supplies  reflects  the 
strong  demand  for  red  meats  last  year. 

Hog  Slaughter  To  Be  Up 
In  First  Half  19^9 


Hog  slaughter  in  federally  inspected 
plants  in  January  was  running  ^  to  5 
percent  larger  than  a  year  ago  and  is 
expected  to  continue  relatively  large  in 
the  spring.    About  k  percent  more  market 


hogs  were  on  farms  on  December  1  than  a 
year  earlier.    Hogs  and  pigs  in  weight 
groups  that  will  supply  winter  marketings 
were  up  about  5  percent.    However,  about 
3  percent  more  of  the  hogs  on  farms  weighed 
less  than  120  pounds.    Most  of  these  lighter 
hogs  will  go  to  slaughter  during  the  spring. 
This  suggests  that  spring  increases  in 
hog  slaughter  over  a  year  earlier  may  not 
be  quite  as  sharp. 


MsbTket  hogs  and  pigs  by  weight  groups, 
December  1,  I967-68 


Weight  group  : 

1967 

1968 

1968  as 
pet. 

of  1967 

Under  60  lbs. 
60-119  lbs.  : 
120-179  lbs. 
180-219  lbs. 
220  lbs.  86  over 

Total  market 
hogs  86  pigs 

1,000  1,000- 

head       head  Percent 

18,013    18,517  3 
13,398    13,976  k 
9,853    10,576  7 
6,232     6,311  1 
.    2,100     2,075  -1 

i  ^9,596    51,i^55  ^ 

In  1968,  hog  producers  marketed 
hogs  at  weights  averaging  about  2  pounds 
less  than  in  1967  when  barrows  and  gilts 
at  8  narkets  averaged  237  pounds  per  hog. 
Market  weights  were  generally  lighter  all 
year.    Slaughter  weights  of  barrows  and 
gilts  so  far  this  year  have  continued 
lighter  than  a  year  ago. 

Barrow  and  gilt  prices  at  8  markets 
were  $20  per  100  pounds  in  late  December, 
about  $2.60  higher  than  a  year  earlier. 
In  January,  prices  averaged  about  $19.60 
per  100  pounds,  up  about  $1.    The  smaller 
increase  over  a  year  earlier  in  January 
reflected  the  rise  in  prices  during  January 
1968.    Prices  this  January  rose  only  a 
little  during  the  month. 

Hog  prices  late  this  winter  likely 
will  decline  before  beginning  the  usual 
spring  and  summer  price  advance.  Last 
spring  the  seasonal  rise  in  hog  prices  did 
not  begin  until  June.    This  spring  it 
should  start  a  little  earlier. 
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Hog  prices  at  8  markets,  196T-68 


Month 

Barrows  and  ] 

gilts  1/  i 

Sows  1/ 

1967  ; 

1968 : 

1967 

i  1968 

Dollars  per 

100  pounds 

Jan. 

19. k6 

18.31 

15.52 

14.57 

Feb. 

19.38 

19 

16.17 

16.05 

Mar. 

iQM 

19.07 

16.09 

16.46 

Apr. 

17.62 

19.00 

15.33 

16.28 

May 

21.83 

18.88 

17.90 

15.73 

June 

22.29 

20.i^3 

17.84 

16.68 

July 

22.58 

21.1^8 

18. 2U 

17.58 

Aug. 

21.05 

20.08 

17.89 

17.14 

Sept. 

19  A6 

19.93 

17.21 

17.40 

Oct. 

18.16 

18.29 

16.21 

16.50 

Nov. 

17.26 

17.92 

li^.66 

15.25 

Dec. 

:  17.29 

18.76 

13.40 

14.78 

Av. 

19.37 

19.1? 

16.43 

16.20 

all  weights  at  Midwest 


Markets . 


Hog  prices  in  the  first  half  of 
1969  will  be  under  pressure  from  larger 
pork  supplies  as  well  as  larger  supplies 
of  both  beef  and  poultry.    But  consumer 
incomes  are  expected  to  strengthen 
further,  although  consumer  buying  power 
probably  will  rise  more  slowly  than  in 
1968.    On  balance,  hog  prices  in  coming 
months  may  average  lower  than  a  year  ear- 
lier. 

Second  Half  Hog  Slaughter 

To  Remain  Above  A  Year  Earlier 

Hog  slaughter  next  summer  and  fall 
is  expected  to  continue  above  a  year 
earlier.    Last  December,  hog  producers 
planned  to  have  5  percent  more  sows 
farrow  during  December  1968-May  I969. 
If  these  plans  are  carried  out,  second 
half  slaughter  supplies  will  run  moderately 
larger  than  in  I968. 

Corn  Belt  hog  producers  indicated 
plans  on  December  1  to  have  4  percent 
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Tables    .--Hog  prices,  corn  prices,  and  hog-corn  price  ratio, 
by  months,  I966  to  date 


Hog  price  l/ 


Corn  price  l/ 


Hog-com  price  ratio  2/ 


1966 

:  1967 

;  1968  ; 

1966 

:  196T 

;  1968  ; 

1966 

;  1967 

!  1968 

Pol. 

Pol. 

Pol. 

Pol. 

Pol. 

Pol. 

Jan . 

27.30 

19.00 

17.60 

1.19 

1.28 

1.0^4- 

22.9 

lif.8 

16.9 

Feb. 

27.20 

18.90 

18.90 

1.20 

1.26 

1.06 

22.7 

15.0 

IT. 8 

Mar. 

2i^.00 

17.90 

18.50 

I.IT 

1.28 

1.06 

20.5 

lif.O 

IT. 5 

Apr. 

22.10 

17.00 

18.60 

1.19 

1.26 

1.06 

18.6 

13.5 

IT. 5 

May 

22.30 

21.50 

18.20 

1.21 

1.25 

1.09 

18.1^ 

17.2 

16. T 

June 

23.20 

21.10 

19.30 

1.20 

1.26 

1.07 

19.3 

16.7 

18.0 

July 

:  23.20 

21.50 

20.80 

1.2T 

1.21 

l.OU 

18.3 

17.8 

20.0 

Aug. 

:  2U.5O 

20.14-0 

19.00 

1.3^ 

1.11 

18.3 

18.1+ 

19.3 

Sept. 

:  22.30 

19.10 

19.50 

1.35 

1.12 

16.5 

17.1 

19.3 

Oct. 

:  21.20 

18.00 

IT. 90 

1.29 

I.OI+ 

16. if 

IT. 3 

18.6 

Nov. 

19.30 

17.10 

IT.  50 

1.26 

.98 

i.oi^ 

15.3 

1T.6 

16.8 

Dec . 

:  18.90 

16.70 

IT.  80 

1.29 

1.03 

1.05 

111-. 7 

16.2 

IT.O 

•  Av. 

:  22.80 

13.90 

18.63 

1.25 

I.IT 

1.01+ 

18.5 

16.3 

18.0 

1/  Average  price  received  by  farmers,  hogs,  dollars  per  100  pounds, 
per  bushel.    2/  Bushels  of  corn  equivalent  in  value  to  100  pounds  of 


com,  dollars 
hog,  live  weight 
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more  sows  farrow  during  December  I968- 
February  I969  than  in  these  months  a 
year  earlier.    They  also  intended  to 
increase  March-May  farrowings  by  6  per- 
cent.   This  points  to  a  little  sharper 
increase  over  a  year  earlier  in  slaughter 
next  fall  than  in  the  summer. 

Hog  prices  during  July-December 
this  year  are  expected  to  average  some- 
what lower  than  prices  in  the  second 
half  of  1968.    During  that  period,  barrows 
and  gilts  at  8  markets  averaged  $19.^4-0 
per  100  pounds.    Lower  prices  will  gen- 
erally reflect  increased  marketings;  in 
addition  fed  cattle  marketings  in  the 
second  half  of  the  year  are  expected  to 
remain  large,  as  will  supplies  of  poultry. 

Hog-Corn  Price  Ratio 

To  Become  Less  Favorable 

The  relationship  between  hog 
prices  and  corn  prices  has  been  generally 
favorable  for  hog  feeding  since  19^^,  and 
hog  producers  have  been  increasing  the 
size  of  their  breeding  herds.    The  hog- 
corii  price  ratio  (farm  basis)  averaged 
18.0  in  1968,  compared  with  I6.3  in  I967. 

The  hog-corn  price  ratio  is  a 
rough  measure  of  the  profitability  of 
raising  hogs.    Changes  in  the  ratio  reflect 
changes  both  in  corn  prices  and  in  hog 
prices.    This  year,  corn  prices  likely 
will  average  a  little  higher  than  in  I968 
while  hog  prices  are  expected  to  run 
somewhat  lower. 

Thus,  the  hog-corn  price  ratio 
likely  will  decline  this  year  from  the 
unusually  high  average  of  I968.  However, 
the  relationship  will  still  be  rather 
favorable  to  hog  production.    This  would 
suggest  that  the  expansion  now  underway 
may  continue  through  the  year,  although 
the  rate  of  increase  may  slow  in  the 
second  half. 

Sow  slaughter  in  I968  under  Federal 
inspection  was  k  percent  smaller  than  a 
year  earlier.    The  drop  in  total  sow 
slaughter  was  soruewhat  sharper  than  k- 
percent  because  federally  inspected 
slaughter  accounted  for  a  larger  part  of 
total  slaughter  in  I968  than  in  I967. 


Since  more  sows  are  in  the  breeding  herd 
now,  than  for  several  years,  any  reduction 
in  sow  slaughter  will  indicate  that 
producers  are  taking  further  steps  to 
build  up  breeding  herds . 

Production  Expansion 
Large  In  Total 

The  production  expansion  that 
began  in  I966  is  continuing  this  year. 
In  1965,  the  pig  crop  dropped  to  78.9  mil- 
lion head.    This  was  the  smallest  annual 
pig  crop  since  1953.    As  a  result  of 
smaller  pig  crops,  pork  consumption  fell 
to  58  pounds  per  person  in  I966  and  was 
the  lowest  for  any  year  since  1937. 

But  prices  rose  in  response  to 
reduced  slaughter  rates  and  producers 
began  to  step  up  the  pig  crop  in  I966. 
Compared  with  periods  of  expansion  in  the 
past,  however,  increases  in  the  annual 
pig  crop  have  been  moderate  in  recent 
years--1966  (11  Percent),  I967  (5  Percent) 
and  1968  (3  Percent).    For  example,  the 
expansion  that  began  in  195^  totaled  23 
percent  in  2  years . 

Producers  reported  intentions  to 
expand  output  about  5  percent  in  the 
first  half  of  I969.    If  the  pig  crop  is 
up  a  similar  amount  in  the  second  half 
of  this  year,  the  I969  pig  crop  will  be 
more  than  a  fourth  larger  than  the  unusual- 
ly small  1965  pig  crop. 

Thus,  while  the  current  annual 
expansion  has  been  smaller  than  during 
some  past  buildups,  prospective  output  of 
the  industry  in  I969  is  sharply  higher 
than  in  I965.    The  result  is  that  pork 
consumption  in  I969  could  run  as  high  as 
68  pounds  per  person- -about  10  pounds 
more  than  in  I965,  even  though  the  popu- 
lation has  risen.    Pork  consumption  per 
person  has  not  been  this  high  since  1952. 
In  addition,  beef  and  broiler  consumption 
in  1969  will  be  record  large  and  consider- 
ably larger  than  in  the  recent  past. 

Current  expansion  in  pork  produc- 
tion has  occurred  at  a  time  when  consumer 
incomes  have  grown  at  an  extremely  rapid 
pace  and  unemployment  has  been  falling. 
Larger  quantities  of  pork  have  moved  into 
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Table  4  .--Number  of  sows  farrowing,  pigs  saved  and  pigs  saved  per  litter, 
spring  and  fall  pig  crops,  by  regions,  19^5  to  date 


DECEMBER-MAY 


Year 

North, 
Atlantic 

!         North  Central  ! 
*      East      *      West  \ 

South  t 
Atlantic 

South 

\  Western 

:  United 
•Statpe;  1/ 

1,000 

1,000 

1,000 

1,000 

1,000 

1,000 

1,000 

bead 

head 

head 

head 

head 

head 

head 

Sows  farrowing ! 

1965 

70 

1  7S6 

lt26 

520 

yy 

5.890 

1966 

76 

1  7QS 

^  188 

567 

106 

6,201 

I96T 

85 

1.835 

5^4 

630 

116 

6,570 

1968 

1,8214- 

556 

665 

112 

6,680 

iq6<5  2/ 

85 

1,881^ 

566 

665 

119 

6.Q8I 

Pigs  sav€Ki: 

1965 

501 

12,73^ 

21,777 

3,096 

3,652 

722 

42,525 

1966 

13,239 

23,J^27 

^.^68 

i»-.005 

802 

45.422 

1967 

619 

13,519 

2U,66l 

3,969 

^,537 

859 

48,205 

1968 

616 

13,359 

25,629 

l+,035 

U,700 

846 

49,226 

1969 

3/51,700 

Pigs  saved  per 

Number 

Number 

Number 

Number 

Number 

Number 

Number 

litter: 

1965 

:  7.16 

7.25 

7.23 

7.26 

7.02 

7.31 

7.22 

1966 

7.0lf 

7.38 

7.35 

7.29 

7.06 

7.52 

7.32 

1967 

7.30 

7.37 

7.35 

7.30 

7.20 

7.45 

7.3^^ 

1968 

7.30 

7.32 

7.26 

7.07 

7.57 

7.3T 

1969 

3/7.40 

;                                          JUNE -NOVEMBER 

1,000 

1,000 

1,000 

1,000 

1,000 

1,000 

1,000 

head 

head 

head 

head 

head 

head 

head 

Sows  farrowing: 

1965 

67 

1,624 

2,3^^1 

378 

492 

97 

5,006 

1966 

77 

1,820 

2,731 

445 

619 

113 

5,811 

1967 

75 

1,791 

2,803 

1^55 

656 

113 

5,899 

1968 

81 

1,833 

2,987 

479 

655 

115 

6,156 

1969 

Pigs  saved: 

1965 

484 

11,856 

17,004 
19,789 

2, .761 

3,543 

735 

36,415 

1966 

572 

13,217 

3,238 

4,425 

857 

42,141 

1967 

:  555 

13,333 
13,434 

20,644 

3,357 
3,1^98 

4,763 

847 

i+3,5^0 

1968 

586 

22,l4l 

4,686 

882 

45,270 

1969 

Pigs  saved  per 

Number 

Number 

Number 

NuHiber 

Number 

Number 

Number 

litter:. 

1965 

:  7.27 

7.30 

7.26 

7.30 

7.20 

7.43 

7.27 

1966 

:  7.44 

7.26 

7.25 

7.27 

7.15 

7.57 

7.25 

1967 

:  7.41 

7.44 

7.36 

7.37 

7.26 

7.52 

7.38 

1968 

:  7.22 

7.33 

7.41 

7.31 

7.15 

7.63 

7.35 

1969 

1/  50-State  total. 
2/  Preliminary 

3/  Number  indicated  to  farrow  from  intentions  as  of  December  1,  1968.  Average  niamber  of  pigs  per  litter 
with  allowance  for  trend  used  to  calculate  indicated  number  of  pigs  saved. 
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conG^j3iption  wj.thout  depressing  prices 
severely.    This  favorable  market  situation 
will  likely  be  repeated  again  in  19^9 » 
Population  growth  will  continue  and  in- 
comes will  rise  further  in  1969*  However, 
consumer  incomes  are  expected  to  grow  at 
a  somewhat  slower  pace  this  year.    As  a 
result,  larger  pork  supplies  are  expected 
to  exert  downward  pressure  on  hog  prices . 

Cold  Storage  Stocks  Down 

Cold  storage  stocks  of  pork  at  the 
beginning  of  this  year  were  about  11  per- 
cent smaller  than  a  year  earlier.  More- 
over, no  sizable  buildup  in  stocks  is 
likely  this  winter.    Thus,  the  market 
situation  for  hogs  likely  will  be  helped 
somewhat  next  summer  by  the  smaller  stocks 
of  pork  in  storage. 

Production  Patterns  Changing 

The  seasonal  variation  in  hog 
slaughter  in  recent  years  has  been  much 
less  than  previo\isly.    In  I968,  the  June- 
Kovember  pig  crop  accounted  for  nearly  ^8 
percent  of  the  annual  pig  crop.  This 
compares  with  only  ^4-3  percent  during 
1957-59  and  39  percent  during  19^7-^9. 
More  stable  output  during  the  year  makes 
a  more  favorable  market  situation  for  hog 
producers  because  pork  production  can  be 
moved  into  consumption  channels  in  a 
more  uniform  flow.    Summer  is  still  the 
seasonal  low  for  slaughter,  while  fall  and 
winter  are  the  flush  periods. 

Hog  output  has  always  been  centered 
in  areas  of  greatest  corn  production. 
This  is  still  true.    In  I968,  producers  in 
the  North  Central  States  accounted  for 
79  percent  of  all  the  pigs  saved  during 
the  year.    This  compares  with  78  percent 
in  1930  and  75  percent  in  1950. 

In  the  current  expansion,  some 
producers    outside  the  Corn  Belt  have 
increased  output  more  rapidly  than  Corn 
Belt  producers.    But  this  has  not  affected 
ix)rk  production  as  much  as  changes  in  the 
Corn  Belt.    For  example,  since  I965,  pro- 
ducers in  the  South  Atlantic  States  and 
the  South  Central  States  have  stepped  up 
pig  production  30  percent.  This  comi)ares 
with  increases  of  9  and  23  percent  for 


producers  in  the  East  North  Central  and 
the  West  North  Central  Regions. 

SHEEP  AND  LAMBS 

Commercial  sheep  and  lamb  slaughter 
in  1968  totaled  11. 9  million  head- -about 
7  percent  less  than  in  19^7 •  Slaughter 
during  the  first  half  of  19^9  is  expected 
to  be  down  from  January-June  I968. 

Slaughter  lamb  prices  averaged  well 
above  year-earlier  levels  throughout  I968. 
Choice  grade  slaughter  lambs  at  San  Angelo 
averaged  $25.70  per  100  pounds  in  I968. 
This  was  $3«00  above  the  I967  average. 
Prices  rose  sharply  through  the  winter 
and  early  spring  last  year  and  reached 
a  peak  near  $29.50  in  mid -April.  Prices 
then  dropped  to  $23.50  in  mid-sunmer,  rose 
again  in  late  summer  and  ranged  between 
$25.50  and  $26.50  through  the  fall. 

Prices  of  Choice  grade  feeder  Iambs 
averaged  $1.6o  below  slaughter  lamb  prices 
in  1968  but  they  followed  the  same 
general  pattern. 

Slaughter  lamb  prices  are  expected 
to  average  above  a  year  earlier  in  the 
first  half  of  I969  and  feeder  lambs  likely 
will  continue  below  slaughtei^  lamb  prices, 
but  by  a  somewhat  narrower  spread  than 
last  year.    Lamb  prices  likely  will 
follow  a  generally  normal  seasonal  pattern 
into  summer- -perhaps  softening  some  in 
the  winter  then  rising  sharply  on  early 
spring  lambs  before  tapering  off  in  late 
spring  and  into  the  summer. 

Tambs  On  Feed 
DownT  Percent 


The  number  of  lambs  on  feed  January 
1,  1969,  totaled  2.9  million  head- -if  per- 
cent fewer  than  a  year  earlier  and  the 
smallest  number  on  feed  on  that  date  for 
any  recent  year.    The  number  on  feed  was 
down  6  percent  in  the  North  Central  States, 
while  Western  feeders  had  2  percent  fewer 
on  feed.    During  November  and  December, 
7  major  feeding  States  placed  11  percent 
fewer  lambs  on  feed  than  a  year  earlier; 
and  marketings  out  of  feedlots  in  these 
States  were  down  3  percent. 
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SHEEP  AND  LAMB  SLAUGHTER 


THOUS.  HEAD* 
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Lamb  prices  at  San  Angelo,  I967-68 


Choice  lambs 


1967  :  1968 


Choice  feeder- 
lambs 


1967  .*  1968 


Dollars  per  IQQ  pounds 


21. kk 
19.56 
22.15 
2I+.25 
25.60 

23.56 
22.25 
21.90 
22.19 
22.60 
23.13 
22.75 


22.9^ 
24.19 
26.88 

29.13 

27.i+0 

26.13 

25.25 

23.81 

25.38 

25.75 
26.31 

25.33 
25.71 


21.62 
20.00 
21.45 
21.81 
22.14 
21.12 
20.84 
20.95 
21.55 
21.67 
22.00 
23.00 
21.31 


22.35 
23.75 
24.81 
27.50 
24.30 
22.88 
22.90 
22.88 

23.81 
24.30 

24.75 
25.58 
24.15 


Marketings  were  only  down  a  little 
because  of  some  earlier  than  usual  move- 
ment of  lambs  into  feedlots  in  late 

-  19 


summer  and  early  fall.  Consequently, 
shipaents  of  fed  lambs  in  late  fall  were 
affected.    Lamb  and  yearling  slaughter 
in  the  last  quarter  was  up  slightly.  Such 
early  movement  could  reduce  the  supply  of 
slaughter  lambs  this  winter. 

Based  on  the  breakdown  by  weight 
groups  of  lambs  on  feed  on  January  1  in 
7  States,  the  margin  of  fed  laub  marketings 
below  year-earlier  levels  will  probably 
narrow  late  this  winter.    The  number  of 
lambs  on  feed  in  the  7  States  is  almost 
55  percent  of  the  U.S.  total.    There  were 
fewer  lambs  on  feed  in  the  heavier  weight 
groups  but  more  lightweight  lambs .  A 
breakdown  by  weight  groups  shows  l4  per- 
cent fewer  weighing  100  pounds  and  over, 
9  percent  fewer  weighing  8O-99  pounds,  but 
2  percent  more  weighing  under  80  po\inds. 

Weekly  slaughter  under  Federal 
inspection  averaged  4  percent  below  a  year 
earlier  in  January.    While  fewer  lambs  in 
the  first  half  are  expected  to  be  marketed 
for  slaughter  than  in  January- June  I968, 
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Table  5  .--Wholesale  price  of  Choice  lamb  at  Chicago,  Car lot  basis, 
by  months  I966  to  date  l/ 


1900 

1967 

1900 

Month 

:  55-65 

•  Differ- 

;35-^5  . 

'  55-65  , 

•  Differ- 

: 35-^5 

•  55-65 

;Differ- 

;  ib^ 

ence 

:  ib^ 

>  2^  ' 

ence 

;  ib^ 

:  ibi 

1  ence 

Pol. 

Pol. 

Pol. 

Pol. 

Pol. 

Pol. 

POX. 

POJL. 

Pol. 

Jan. 

50.33 

51.25 

C  Aft 
5. 00 

49.50 

43.00 

5.52 

51.70 

47.22 

4.4(5 

Feb. 

50  .ol 

7.37 

40,52 

39.17 

7.35 

54.94 

CT  oil 
51.94 

3.00 

nar . 

53  •TO 

^5.31 

0.39 

4o.o0 

40.90 

5.02 

50.09 

53.35 

3*3^ 

Apr. 

in  IT 
51.17 

42.50 

o.d7 

4o.OO 

44.40 

4.4o 

50.25 

55.03 

3.22 

May 

53A7 

i^5.^8 

T.99 

55.80 

55.10 

.70 

58.21 

55.72 

2.1+9 

Jiine 

51.53 

i^5.^0 

6.13 

56.75 

56.03 

.72 

58.09 

57.81 

.28 

July 

^5.^7 

1.50 

5^.  ^7 

5^.  ^7 

0 

56.38 

56.38 

0 

1  •  j-L 

^-»-.  J  1 

1 

Rli  08 

Rll  oft 

n 

V 

Sept . 

lv8.00 

1+8.00 

0 

1+9.69 

1+9.69 

0 

55.28 

55.28 

0 

Oct. 

^7. 93 

i+6.65 

1.28 

50.61+ 

50.61+ 

0 

56.25 

55.1^6 

.79 

Nov.  J 

i^5.05 

2.87 

51.^3 

50.57 

.86 

57.75 

5^.12 

3.63 

Dec.  : 

Mf.67 

U.36 

50.90 

1+8.25 

2.65 

56.12 

51.19 

^.93 

Year  ; 

50.85 

1+6.38 

k.kj 

51.06 

1+8.71 

2.35 

56.11+ 

53.96 

2.18 

1/  Prime  and  Choice  quoted  together. 


LAMB  SLAUGHTER  AND  PRICE 
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1.2 


1.0 


0.8 
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X 


$  PER  CWT. 


^•^  ujIuIlxJxlLjI^ 

1963       1964       1965       1966       1967  1968 
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-  20  - 


LMS-165 


FEBRUARY  I969 


slaughter  rates  likely  will  rise  above 
year-earlier  levels  in  the  late  winter  or 
early  spring.    This  rise  in  slaughter  is 
expected  because  last  year  movement  of 
early  spring  lambs  was  delayed  by  adverse 
weather  conditions.    As  a  result,  com- 
mercial lamb  slaughter  dropped  in  March 
25  percent  below  a  year  earlier.    In  19^9^ 
a  normal  seasonal  movement  of  early  spring 
lambs,  and  marketing  the  larger  number  of 
lightweight  lambs  which  were  on  feed 
January  1,  probably  will  result  in  some 
increase  in  slaughter  supplies  in  about 
March  and  April. 

Spring  slaughter  supplies  are 
mostly  new-crop  lambs.    Since  there  are 
probably  fewer  ewes  in  the  early  lamb 
producing  areas  than  a  year  earlier,  a 
smaller  early  lamb  crop  is  expected. 
Consequently,  total  slaughter  supplies  in 
the  spring  likely  will  be  down  from  a 
year  earlier,  even  though  slaughter  rates 
in  the  early  part  of  spring  may  be  up. 

Lamb  Prices  Continue 
Above  Year  Earlier 

Choice  grade  slaughter  lambs  in 
late . January  were  $26.50  per  100  pounds 
at  San  Angelo,  $3 '50  above  a  year  earlier. 
If  slaughter  supplies  follow  the  pattern 
suggested  by  the  number  of  lambs  on  feed 
January  1  and  movement  of  early  lambs  is 
normal,  prices  may  weaken  this  winter 
before  showing  the  usual  spring  advance. 

The  relatively  large  supply  of  fed 
cattle  and  slaughter  hogs  to  be  marketed 
this  winter  and  next  spring  may  also 
tend  to  dampen  lamb  prices.    Some  easing 
of  fed  cattle  and  hog  prices  could  effect 
some  weakness  in  lamb  prices.  However, 
other  livestock  prices  are  not  likely  to 
decline  enough  to  lead  to  a  significantly 
lower  lamb  market  in  the  first  half  of 
1969.    Prices  for  spring  lambs  are  expected 
to  bring  the  usual  sharp  premium  over  fed 
lambs  and  average  near  or  above  a  year 
earlier  during  April-June. 

Feeder  lamb  prices  are  expected  to 
continue  to  average  below  slaughter  lamb 
prices  this  winter  and  spring  but  well 
above  a  year  earlier.    However,  the 
spread  may  be  smaller  this  year.  Smaller 


feeder  lamb  supplies  may  result  in  a 
relatively  stronger  feeder  market  in  1969* 

Price  Spread  Near 
Last  Year ' s 

Discounts  on  heavy  lamb  carcasses 
began  in  October  last  year  on  most  markets. 
This  was  about  a  month  earlier  than  in  19^7 • 
However,  price  spreads  between  weight 
groups  last  fall  and  so  far  this  winter 
have  not  been  significantly  different 
from  a  year  earlier.    In  late  January 
Choice  grade  35-^5  pound  lamb  carcasses 
at  Chicago  (Carlot  basis)  averaged  $59 
per  100  pounds,  about  ^k,^0  above  55-^5 
pound  carcasses  of  the  same  grade  and 
$7  above  a  year  earlier.    Average  slaughter 
weights  of  lambs  killed  under  Federal 
inspection  in  late  January  were  about  the 
same  as  a  year  earlier,  IO5  pounds  per 
head . 

Slaughter  weights  this  winter  are 
expected  to  continue  about  the  same  as 
a  year  earlier.    If  lamb  feeders  continue 
to  move  market  lambs  in  an  orderly  manner 
with  a  resonable  degree  of  finish,  price 
spreads  probably  will  not  widen  appreciably 
from  recent  levels. 

USDA  MEAT  PUB  CHASES 

In  1968,  the  U.S.  Department  of 
Agriculture  purchased  a  total  of  I50 
million  pounds  (product  weight)  of  meat 
and  meat  products  for  distribution  to 
schocrls,  other  food  help  programs  and 
other  eligible  outlets  at  a  purchase  cost 
of  $77  million. 

Purchases  for  use  in  the  food  help 
programs,  primarily  needy  families,  in- 
cluded $23  million  for  55  million  pounds 
of  canned  chopped  meat,  and  $11  million 
for  9  million  pounds  of  canned  beef  and 
10  million  pounds  of  canned  pork,  each 
with  natural  juices.    Funds  for  these 
purchases  were  provided  under  Section  32 
of  Public  Law  320. 

Purchases  for  distribution  primarily 
to  schools  included  30  million  pounds  of 
frozen  groud  pork  at  a  cost  of  $l6  million, 
3k  million  pounds  of  frozen  ground  beef 
costing  $18  million,  and  I3  million  pounds 
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of  canned  beef  and  pork,  each  in  natural 
juices,  at  $8  million.    Funds  for  these 
purchases  were  provided  under  Section  6 
of  the  National  School  Lunch  Act  except 
for  the  3k  million  pounds  of  frozen 
ground  beef  which  were  bought  with 
Section  32  funds. 

Purchases  of  frozen  ground  beef 
and  pork,  and  canned  beef  and  pork  in 
natural  juices  were  extended  into  19^9 • 
Canned  chopped  meat  buying  was  resumed 
in  late  January. 

All  products  must  be  prepared 
from  animals  slaughtered  and  processed 
within  the  United  States. 

FOEEIGN  TRADE  IN  MEATS 

Red  meat  imports  totaled  2,08l 
million  pounds  (carcass  weight  equivalent) 
in  1968,  13  percent  more  than  in  I967. 
Imports  of  all  major  classes  of  meat  were 
larger,  but  beef  and  veal  accounted  for 
about  three-fourths  of  the  increase. 

Beef  and  veal  imports  in  I968 
totaled  1,518  million  pounds  (carcass 
weight  equivalent),  1^4-  percent  larger 
than  a  year  earlier.    Pork  imports  totaled 
kl6  million  pounds,  up  6  percent,  and 
accounted  for  about  a  fifth  of  total  red 
meat  imports .    Imports  of  mutton  and  goat , 
at  12^4-  million  pounds,  were  up  1^+  percent. 
Imports  of  lamb,  at  23  million  pounds, 
were  relatively  small  but  were  87  percent 
larger  than  a  year  earlier. 


U.S.  exports  of  red  meat  totaled 
13^  million  pounds  (carcass  weight  equiva- 
lent) in  1968.    This  was  3I  percent  more 
than  in  19^7 •    Pork  exports  were  over 
two -thirds  of  the  total  and  were  61  per- 
cent larger  than  a  year  earlier. 

Meat  Imports  Subject  To  Quota 

The  first  quarterly  estimate  of 
meat  imports  subject  to  quota  restriction 
places  the  expected  19^9  total  at  1,035 
million  pounds  (product  weight) .  This 
quantity  would  be  about  50  million  pounds 
below  the  amount  which  would  call  for 
Presidential  action  to  invoke  meat  import 
quotas  for  19^9 • 

Public  Law  88-U82,  enacted  in 
August  19^h,  provides  that  if  yearly  im- 
ports of  certain  meats — primarily  fresh 
or  frozen  beef  and  mutton- -are  estimated 
to  equal  or  exceed  110  percent  of  an 
adjusted  base  quota  for  the  year,  the 
President  is  required  to  invoke  a  quota  on 
imports  of  these  meats.    The  adjusted  base 
quota  for  I969  is  988. 0  million  pounds. 
The  amount  of  estimated  imports  which  would 
trigger  its  imposition  is  110  percent  of 
the  adjusted  base  quota,  or  1,086.8  million 
pounds . 

Imports  of  meat  subject  to  quota 
restriction  totaled  1,001  million  pounds 
(product  weight)  in  I968,  up  12  percent 
from  a  year  earlier. 


The  Livestock  and  Meat  Situation  is  published  in 
February,  March,  May,  August,  October,  and  November. 

The  next  issue  is  scheduled  for  release  March  Ik, 

1969. 
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Table  6  . — Meat  subject  to  U.S.  import  quota  restriction:    Product  weight 
of  imports  by  months,  average  1959-63,  1964-68 


Year 

Jan. 

:  Feb. 

Mar.  : 

Apr. 

May  : 

June 

July 

:    Aug.  : 

Sept .  : 

Oct.  : 

Nov.  : 

Dec. 

Total 

1,000 

1,000 

1,000 

1,000 

1,000 

1,000 

1,000 

1,000 

1,000 

1,000 

1,000 

1,000 

1,000 

lb. 

lb. 

lb. 

lb. 

lb. 

lb. 

lb. 

lb. 

lb. 

lb. 

lb. 

lb. 

lb. 

:  k7,3h2 

1+9,596 

57,539 

51+, 251+ 

1+8,511+ 

58,561+ 

:  87,232 
:  28,181 
:  51,397 
:  77,357 
:  80,728 

1^,873 
3l+,l+98 
60,31+1 
58,511+ 
72,636 

68,877 
68,651+ 
1+9,1+19 
61,881+ 
6i+,l2i+ 

61,363 
32,1+01+ 
63,331+ 
58,810 
78,  31+8 

51,113 
52,329 
51,951+ 
51,483 
56,075 

98,152 
1+2,062 
100,222 
69,557 

i05,ooU 

67,110     81+, 131     76,055     61,599     56,106     61,396  722,206 


1+3,726 
58,512 
61,361 
88,732 
86,012 


79,1+53 
59,917 
87,076 
92,237 
108,61+2 


1+9,651 
62,208 
91,1+71 
89,71+2 

115, '+-69 


1+6,381+ 
61+,Ull 
79,71+6 
91,811 
102,058 


55,726 
57,281 
61,062 
82,335 
95,811+ 


53,363 
53,71+7 
66,052 
72,1+01 


739,913 
6ll+,20l+ 

823,1+35 

89U,863 


35,61+0  0,001,550 


Table  7 


-U.S.  meat  imports  and  exports  and  percentage  comparisons 
(carcass  weight),  I967  and  1968 


:             Beef  and  veal 

Lamb 

Mutton  and  goat 

Pork 

Total  meat 

:      1967      :  1968 

Change 

1967 

1968 

Change 

1967 

1968 

Change 

1967 

1968 

Change 

1967 

1968 

Change 

Imports 


1,000 

1,000 

1,000 

1,000 

lb. 

lb. 

Pet. 

lb. 

lb. 

Pet. 

Jan. 

111,793 

119,627 

+7 

819 

1,263 
649 

+54 

Feb. 

87,313 

107,020 
92,976 

+23 

591 

+10 

Mar. 

92,599 

+0.4 

987 

1,505 
9I+7 

+52 

Apr. 

83,719 

113,981 

+36 

972 

-3 

May 

■  76,811+ 

95,058 

+24 

811 

1,155 

+42 

June 

103,237 

142,797 

+38 

516 

2,167 

+320 

July 

134,076 

139, 371 

+4 

890 

1,850 

+108 

Aug. 

136,114 

153,313 

+13 

520 

1,237 

+138 

Sept. 

139,115 

175,209 
151,691 

+26  1,503 

2,431 

+  62 

Oct. 

138,351 

+10  1,595 

1,381 

-  13 

Nov. 

120,294 

147,490 

1,316 

5,270 

+300 

Dec. 

104,310 

79,351 

1,749 

3,042 

+  74 

Total 

1,327,735 

1,517,884 

+14  12,269  22,897 

+  87 

1,000 
lb. 

8,551 
8,486 
8,077 

10,134 
8,119 
9,355 
5,690 
8,248 

10,772 
7,256 

13,524 

10,354 
108,566 


I,  000 
lb. 

II,  760 
13,736 
13,149 
12,112 

7,591 
19,640 
7^891 
11,898 
9,924 
8,901 
6,677 
506 
123,785 


1,000 

1,000 

1,000 

Pet. 

lb. 

lb. 

Pet. 

lb. 

+38 

28,820 

34,793 
34,712 

+21 

149,983 

+62 

34,187 

+2 

130,577 
142,504 

■+^3 

40, 841 

37,219 

-9 

+20 

30,538 

35,223 

+15 

125,363 

-  7 

32,257 

36,509 

+13 

118,001 

+110 

35,519 

36,796 

+  4 

148,627 
173,269 

±39 

32,613 

35,255 

4  8 

+44 

31,071 

30,296 

-  2 

175,953 
178,228 

-  8 

26,838 

38,494 

■»^3 

+23 

29,555 

30,437 

+  3 

176,757 

-51 

29,037 

33,295 

+15 

164,171 

-95 

41,264 

33,069 

-20 

157,677 

+14  392,540 

416,098 

+6  1,841,110 

1,000 

lb. 

Pet. 

167,443 

+12 

156,117 

+20 

144,849 

+2 

162,263 

+29 

140,313 

+19 

201,400 

+^6 

184,367 

+  6 

196,744 

+12 

226,058 

+27 

192,410 

+  9 

192,732 

+17 

115,968 

-26 

2,080,664 

+13 

Exports 


:               Beef  and  veal 

Lamb  and  mutton 

Pork 

Total  meat 

:  1967 

1968 

Change 

1967 

1968 

Change 

1967 

1968 

Chainge 

1967 

1968 

Change 

1,000 
lb. 

3,660 
3,666 
4,227 
3,172 
3,769 
3,476 
3,606 
3,288 
2,446 
3,912 
3,500 
3,469 
42,163 


1,000 

1,000 

1,000 

lb. 

Pet. 

lb. 

lb. 

Pet. 

3,518 

-4 

135 

182 

+35 

3,228 
3,149 

-12 

169 

209 

+24 

-26 

248 

185 

-25 

2,945 

-7 

128 

349 

+173 

3,411 

-9 

274 

189 

-31 

2,t32 

-20 

200 

290 

-tJ+5 

2,973 
3,278 

-18 

143 

112 

-22 

-0.3 

145 

172 

+19 

2,971 

+21 

423 

200 

-53 

2,974 

-24 

148 

254 

+72 

3,825 

+  9 

190 

+139 

3,151 

-  9 

389 

183 

-53 

38,205 

-  9 

2,592 

2,780 

+  7 

1,000 
lb. 

5,069 
7,040 
6,311 
5,401 
4,210 
3,225 
2,494 
3,488 
4,063 
6,880 
5,092 
4,664 
57,934 


I,  000 
lb. 

3,676 
3,381 
3,225 
3,180 
2,705 
3,086 

4,735 

II,  201 

11,256 

13,939 
18,291 
14,654 
93,329 


Pet. 

-27 
-52 
-49 
-41 
-36 
-  4 
+90 
+221 
+177 
+103 
+259 
+214 
+  61 
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Commercially  produced 

Meat  sind 

Supply 

Distribution 

:  Begin- 

:    Exports  : 

Ending  .* 
stocks  ! 

Civilian 

Period 

Produc- 

: ing 

:  Imports 

:       and  : 

Military  : 

Consvimption 

tion 

:  stocks 

:  shipments : 

Total  :Per  person  l/ 

Mil.  lb. 

Mil .  lb . 

Mil.  lb. 

Mil.  lb. 

Mil .  lb . 

Mil .  lb . 

Mil.  lb. 

lbs. 

Beef: 

July 

1.7Q0 

IQQ 

7 

2li|^ 

67 

i,8i)-o 

9.3 

August  ' 

1,799 

2li<- 

152 

8 

38 

1,887 

9.6 

September 

1,728 

232 

17li- 

8 

242 

52 

1.832 

9.3 

3rd  q.uarter 

5,317 

199 

1+65 

23 

2lt-2 

157 

5,55^9 

28.2 

October  : 

1,922 

2I+2 

150 

7 

266 

52 

1.989 

10.1 

November  : 

1,66k 

266 

11+6 

d 

296 

i;f25 

8.7 

December 

l,6k9 

79 

298 

kth  quarter  : 

5,235 

2I+2 

375 

298 

Year 

20,683 

275 

1,500 

298 

Veal:  : 

July  : 

57 

8 

1 

2/ 

8 

5 

53 

0.3 

August  : 

60 

8 

1 

1 

8 

k 

56 

.3 

September  : 

59 

8 

1 

1 

7 

3 

57 

.3 

3rd  quarter  : 

176 

8 

3 

2 

7 

12 

166 

.9 

October  : 

67 

7 

2 

1 

7 

3 

65 

.3 

November  : 

61 

7 

2 

1 

7 

1 

k 

58 

.3 

December  : 

5^ 

7 

2/ 

kth  quarter  • 

182 

7 

 ir- 

— f— 

Year 

691^ 

12 

iS 

7 

Lamb  and  : 

mutton: 

July 

k8 

12 

10 

1 

12 

2/ 

57 

.3 

August  : 

k9 

12 

13 

1 

U 

1 

61 

.3 

September 

51 

11 

12 

2/ 

12 

2/ 

62 

.3 

3rd  quarter 

ikB 

12 

35 

2 

12 

1 

180 

.9 

October 

57 

12 

10 

1 

13 

2/ 

65 

November 

k5 

13 

12 

1 

15 

1/ 

5k 

.3 

December 

k3 

15 

1^ 

15 

kth  quarter  • 

Ikj 

12 

26 

2.5 

Year  : 

591 

15 

ikj 

Pork: 

.Till  V 

fi)i  0 
94^3 

35 

111 

2k3 

33 

1,012 

5.1 

Axigust 

995 

2U5 

30 

19 

197 

19 

1,035 

5.3 

September 

1,060 

197 

39 

20 

197 

22 

1,057 

5.1+ 

33rd  quarter 

2,998 

326 

10k 

53 

197 

7^+ 

3,101+ 

15.8 

October 

1,250 

197 

31 

20 

222 

16 

1,220 

6.2 

November 

1,11^ 

222 

33 

2k 

237 

19 

1,119 

5.7 

December 

237 

256 

kth  quarter 
Year 

3.560 

197 

97 

256 

12,877 

28^ 

1+16 

256 

All  meat: 

OXLLy 

00 

d.c. 

i+79 

105 

2,962 

15.0 

August 

2,903 

kl9 

196 

29 

kkQ 

62 

3,039 

15.5 

September 

2,898 

kk8 

226 

29 

k3Q 

77 

3,008 

15.3 

3rd  quarter 

B;639 

5^5 

607 

80 

1+58 

2kk 

9,009 

U5.8 

October 

3,296 

i+58 

193 

% 

508 

71 

3,339 

16.9 

November 

:  2,911+ 

508 

193 

555 

70 

2,956 

15.0 

December 

r  2.91i+ 

555 

116 

576 

kth  quarter 
Year 

:  ?;12J+ 

1^58 

502 

576 

:  3^,81^5 

588 

2,081 

576 

1/  Derived  from  estimates  by  months  df  population  eating  out  of  civilian  food  supplies.    2/  Less  than 


500,000  pounds. 
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Selected  price  statistics  for  meat  animals  and  meat 


Item 

Unit 

I96T 

1968 

November  : 

December  : 

October 

:  November 

:  December 

CATTLE  AND  CALVES: 

B«ef  steers,  sla\ighter,  Chicago 

:  Dollars  per 

27.61 

27.47 

30,01 

30.10 

30,  T8 

26.51 

26.45 

28.21 

28.46 

28,88 

25.52 

25.17 

26,59 

26.96 

26.99 

23.59 

22.96 

24,  t4 

24.82 

24.  t6 

do. 

21.29 

21.07 

23.05 

22.88 

23.11 

...:  do. 

26.1^6 

26.38 

28.22 

28.38 

28.83 

25.19 

25.10 

26,68 

2T.05 

2T.54 

Cows,  Chicago 

...:  do. 

15.07 

15.70 

16,96 

16.00 

15.  Tl 

do. 

15.89 

16,09 

18,13 

16.98 

IT.  36 

do. 

15.39 

15.44 

IT. 53 

16.48 

16.  T9 

11^.1+4 

14,68 

16.55 

15. 5T 

15.77 

2o."b 

29.23 

34.54 

31.00 

31.90 

. . . ;         do . 

23.90 

23.68 

25.60 

26.01 

26.39 

Price  received  by  farmers 

21  AO 

21.70 

23.10 

23.00 

23.50 

11^.90 

15.40 

16.60 

16.30 

16,50 

23.60 

24.00 

24.90 

25.30 

26.00 

25.60 

25.90 

27.30 

2T.50 

27.90 

2l4-,9 

23.7 

26. T 

25.2 

25,4 

HOGS: 

Barrows  and  gilts,  U.S.  No.    1  and  2,  Chicago 

18.86 

18.60 

... 

... 

... 

19.07 

19.11 

19.  6t 

19.54 

20, 4l 

do. 

18.70 

18.  TO 

19.38 

19.11 

20,03 

IT.  36 

17.29 

18.29 

IT. 92 

18,76 

11^.66 

13.40 

16,50 

15.25 

14. t8 

17.10 

16.70 

IT. 90 

IT.  50 

IT. 80 

Hog-corn  price  ratio  hj 

16.8 

16.0 

IT.T 

16.3 

16.9 

17.6 

16.2 

18.6 

16.8 

IT.O 

SnrltP  AUD  LAMBS : 

:  Dollars  per 

Sheep 

:    100  pounds 

T.67 

9.17 

8.85 

8.81 

9.00 

...:  do. 

6.27 

6.44 

6.68 

6.93 

T.OO 

...:  do. 

22.60 

23.13 

25.  T5 

26,31 

25.33 

do. 

22.00 

23.08 

24,30 

24.75 

25.58 

do. 

21.80 

21.90 

24.20 

24.60 

24.10 

ALL  MEAT  ANIMALS: 

• 

Index  number  price  received  by  farmers 

: 

317 

318 

340 

337 

343 

MEAT: 

Wholesale,  Chicago,  Car lot. 

:  Dollars  per 

...:  do. 

UI.8I 

42.06 

43.62 

44.50 

45.75 

do 

llO 

H-d  ,OD 

43.37 

42 .04 

43 .01 

44.83 

33.20 

34.12 

36.85 

34.83 

36!  46 

51.10 

49.83 

56.00 

56.50 

54.72 

UI.5O 

42.68 

44.93 

44,26 

44,34 

Retail,  United  States  average 

:  Cents 

86.0 

86.1 

88.2 

88.5 

88.0 

do. 

66.1 

65.4 

68.5 

67.0 

67.0 

90.2 

90.3 

94.3 

94,0 

93.2 

Index  number  all  meats  (BLS) 

106.7 

103.2 

104,1 

106,3 

106, T 

Retail  (1957-59=100)  

11»^.5 

114,1 

118.2 

11T.4 

117. 1 

115.5 

115.  T 

119.2 

119.5 

118. T 

113.3 

111.4 

11T.6 

114,5 

114.9 

1/  Average  all  weights  and  grades. 

2/  Bushels  of  No.  3  Yellow  Com  equivalent  in  value  to  100  pounds  of  slaughter  steers  sold  out  of  first  hands,  Chicago,  all 
grades . 

3/  Chicago,  St.  Louis  N.S.Y.,  Kansas  City,  Omaha,  Sioux  City,  S.  St.  Joseph,  S.  St.  Paul,  and  Indianapolis. 
4/  Number  bushels  of  com  equivalent  in  value  to  100  pounds  of  live  hogs. 
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Selected  marketing,  slaioghter  and  stocks  statistics  for  meat  emimals  and  meat 


:  1967 

1968 

Item 

!  Unit 
• 

* 

:  November  :  December 

Meat  animal  marketings 

126 

n  1.  ^ 

:  114-1 

121 

169 

llfO 

Stocker  and  feeder  shipments  to 

• 
• 

8  Com  Belt  States 

:  1,000 

000 

X,'fOO 

DOp 

1  Pt^Q 

9<= 

■3m 

1 

l9 

Slaioghter  xmder  Federal  inspection 

• 

Number  slaughtered 

• 

C. ,  CXM- 

c,OXJ 

2,i»-l6 

p  3ftr» 

1    1 01 
X,X^  ( 

1  ^6lf 

1  17Q 

1  2^8 

•  An 

•  poo 

50U 

79^ 

662 

633 

!  S16 

U78 

608 

s^6 

1*76 

:  32 

29 

•KJ 

3Q 

■30 
30 

:        jj  1 

J  1  J 

■3 '37 

8qq 

869 

1  f)6ft 
X,\JOO 

ft3P 

6,100 

7  liOll. 

6  S71 

6  f^^Q 

1 

1 

c 

J 

( 

7 
1 

Avera^fe  live  veight  per  head 

1  O'^S 
X,  wj>w 

1  OIQ 

1  02Q 

X, 

180 

180 

201 

200 

XOJ 

:  103 

105 

102 

XL'H- 

xuo 

2kk 

2U2 

Average  production 

•  OUU 

OJ_L 

'Roo'P      it\e^y*  Vl o d 

•  An 

596 

602 

607 

100 

100 

112 

111 

XXX 

1  r>p 

50 

52 

i^n 
5U 

CT 
PX 

i^p 
P^: 

15i^ 

155 

mk 

J.p*V 

ICC 

J-PP 

Pork,  per  100  pounds  live  weight  . . . 

. . :    do . 

6^ 

"3 

26 

25 

25 

25 

0)1 

lard,  per  100  pounds  live  weight  . . . 

..:  do. 

±± 

10 

10 

10 

Total  production 

:  Million 

1.672 

1  ksi 

1,14-lfl 

^6 

14-2 

3ft 

■3k 

k3 

1  Ilk 

X,Ux'4- 

X,  U<::d 

xoo 

xo*» 

CoEnnercxal  slaughter  1/ 

• 

NvDnber  sla\jghtered 

:  1,000 

2,781 

2,692 

3  ■aoo 

P  ft37 

c:,03l 

P  7ftA 

pdD 

1^62 

990 

957 

Lf  IM-O 

099 

7  kfti 

7  1  •30 

8,303 

7,1^31 

7,568 

Total  production 

:  Million 

1,616 

1  ^f\k 

1,593 

1  OOP 

x,wy 

6k 

5^+ 

0  1 

OX 

Cli 

pk 

50 

^9 

•^7 

k^ 

ke; 
M-p 

l,li^2 

1,095 

1  P^f) 

1  Ikk 

X ,  xoo 

187 

172 

195 

177 

17^* 

Cold  storage  stocks  first  of  month 

268 

255 

21^2 

266 

296 

Veal 

*  do 

10 

11 

7 

7 
1 

7 
1 

13 

15 

12 

13 

15 

250 

279 

197 

222 

237 

591 

638 

517 

572 

6ll^ 

1/  Federally  inspected,  and  other  commercial. 

2/  Inclvides  stocks  of  canned  meats  in  cooler  in  addition  to  the  four  meats  listed. 
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INDEX  TO  1968  ISSUES 


Cattle  and  Calves 

Calf  crop- -MAR.,  NOV. 

Cash  receipts --AUG. 

Cycle  and  inventory- - AUG. ,  NOV. 

Feeding: 

Costs  and  returns  - -MAR .  NOV. 

Niunber  on  feed: 

Regions --FEB. ,  MAY,  AUG.,  NOV. 
U.  S.--FEB.,  MAY,  AUG.,  NOV. 

Number  of  feedlots--FEB. 

Placements --FEB.,  MAY,  AUG.,  NOV. 
Imports --FEB.,  MAR.,  MAY,  OCT.,  NOV. 
Marketing  and  placements  of  cattle  on 
feed--FEB.,  MAY,  AUG.,  OCT.,  NOV. 
Number  on  farms : 

By  class--MAR. 

Rank  of  States --I-1AR. 

Total- -MAR. 
Outlook: 

Mid -year --AUG. 

1969- -NOV. 
Prices : 

Cows --FEB.,  MiAR.,  MAY,  AUG., 

OCT.,  NOV. 
Fed--FEB.,  M^JR.,  MAY,  AUG.,  OCT., 
NOV. 

Feeders  - -FEB. ,  MAR.,  MAY,  AUG., 
OCT.,  NOV. 

Spreads --FEB.,  MAY,  AUG.,  OCT.,  NOV. 
Production: 

Beef --FEB.,  AUG. 

Fed  beef --FEB. 

Live  weight--FEB. ,  AUG. 
Slaughter  and  production: 

Calf --FEB., MAR,,  AUG.,  NOV. 

Class--MAR.,  AUG.,  NOV. 

Cows --FEB.,  imi.,  MAY,  AUG.,  OCT., 
NOV. 

Fed  cattle--FEB.,  M/^J^.,  MAY,  AUG., 
OCT.,  NOV. 

Weights : 

Dressed- -FEB. ,  NOV. 

Live  weight --FEB.,  MAY,  OCT. 

Steers--FEB.,  I^Y,  AUG.,  NOV. 

Hogs 

Cash  receipts --AUG. 

Cold  storage  holdings --MAY 

Farrowings : 

Distribution- -FEB. ,  AUG. 

Number --FEB.,  AUG. 

Pigs  saved--FEB.,  AUG. 

Regions--FEB. ,  AUG. 


Hog-Corn  price  ratio--FEB.,  MAY,  AUG., 

OCT.,  NOV. 

Long-run  adjustments - -AUG. ,  NOV. 
Nujnber  on  f  arms  - -M/^vR . ,  MP.Y ,  OCT.,  NOV. 
Outlook: 

Mid -year --AUG. 

1969— NOV. 
Pig  crops --FEB.,  MAY,  AUG.,  OCT. 
Prices : 

Farm-  -FEB . ,  AUG NOV  . 

8  market --FEB.,  MiAR.,  MAY,  AUG., 
OCT.,  NOV. 
Production  expansion--OCT . ,  NOV. 
Seasonality- -AUG . 
Slaughter: 

Price --AUG.,  OCT.,  NOV. 

Supplies  - -FEB. ,  ViPJX.,  MAY,  AUG., 
OCT.,  NOV. 

Weights --AUG.,  OCT.,  NOV. 

Meats 

Canned  meat --AUG. 

Consujaption--FEBo,  MAY.,  AUG.  ,  NOV. 
Edible  offal- -Al^G. 

Foreign  trade— FEB.,  MAY,  AUG. , OCT  ., NOV. 
Import  quotas --FEB.,  MAY,  AUG. , OCT NOV. 
Prices : 

Retail-- MAY,  AUG.,  NOV. 

V/hole5ale--FEB.  y 


Sheep  and  Lambs 

Cash  receipts --AUG. 
Feeding: 

Costs  and  returns — MAY 

Number  on  feed--FEB. 
Feeder  supplies - -FEB . ,  AUG.,  OCT. 
Imports --May 

Inventory  liquidation--MAR . ,  AUG.,  NOV. 
Lamb  crop- -MAR.,  M/iY,  AUG.,  NOV. 
Live  weight  of  production-- AUG. 
Number  on  farms --MAR.,  NOV. 
Outlook: 

Mid -year- -AUG. 

1969— NOV. 

Prices: 

Fed--FEB.,  MAR.,  MAY,  AUG.,  OCT., 
NOV. 

Feeder- -FEB.,  W^.,  MAY,  AUG.,  OCT. 
NOV. 

Slaughter --FEB.,  MAR.,  MY,  AUG., 

OCT.,  NOV. 
Wool  and  mohair-- 14AY,  AUG, 
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